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Introduction

Welcome to our December newsletter.
2018 has been an eventful year in the UK, to say the least. Brexit negotiations and the ‘knock on’ political
turmoil have dominated headlines throughout the year and the picture remains unclear on how we will proceed.
It is hoped of course, that more clarity will arrive prior to the end of March, even if this means further disruption
thereafter. The full picture, however, will not be ‘crystal clear’ until we finally leave at the end of March, with
plenty of disruption still likely to come.
We hope you’ve found our monthly newsletters insightful and entertaining during 2018. We’ve thoroughly
enjoyed putting them together for you!
Whatever your plans this festive season, we wish you a very Merry Christmas and a Happy New Year.

Roy Thompson DipPFS
Head of Department
MHA Carpenter Box Wealth Management
roy.thompson@carpenterbox.com
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UK

Economy

Market

Despite the political chaos in the UK there was plenty
of good news for the economy in November with
figures for the third quarter (July to September)
confirming that it had grown at 0.6%, three times
faster than the equivalent rate in Europe.

But against that, profits at the UK’s publicly listed
companies jumped nearly 14% in the third quarter of
the year, pushing total profits over the last 12
months to a record £217.9bn.

There was more good news as figures showed that
wages rose by 3.2% in the same three month period,
the fastest rate of wage growth for almost a decade.

Industry

Sadly, the FT-SE 100 index of leading shares sided
with shop closures not record profits and closed
November down 2% at 6,980. The pound had a
relatively quiet month – despite the continuing
uncertainty over Brexit – and ended the month
trading at $1.2748.

However, people did not appear to be spending the
money on the high street, which once again lost out
to online shopping in the Black Friday/Cyber
Monday bonanza.
There was more gloom for town centres as Thomas
Cook issued its second profit warning in two months,
blaming the record-breaking summer.
The retail picture did not improve when Marks and
Spencer reported falling sales for food and clothing,
and a report from management consultants PwC said
that retailers were facing their ‘toughest trading
conditions for five years’ with 14 shops closing every
day.
New car sales were also down and 850 jobs were lost
as Michelin closed its factory in Dundee.
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Brexit and Europe

Brexit
Theresa May has done a deal with the European Union.
According to the campaign group Leave Means Leave,
it is ‘the worst deal in history’ seeing the UK paying
£39bn and getting nothing in return.
According to Downing Street, it is the best possible
deal and a triumph for the Prime Minister’s dogged
diplomacy. It is vastly superior to a Canada or Norwaystyle deal, the dreaded ‘no deal,’ or staying in the EU. It
is a deal that ‘delivers on the result of the referendum’
and the full Government publicity machine has been
wheeled out to support it.
However, Theresa May realising she faced almost
certain defeat in the Commons has now postponed the
vote while she meets with European leaders again. She
will attempt to rescue her deal by getting further
assurances about the Northern Ireland border plan.
At the moment, we are still due to leave the European
Union on 29th March next year. As we have written
previously that date could well be pushed back to
allow ‘more time for constructive talks with our
European partners.’

Europe
The big story in Europe came at the end of the month
as the worst civil unrest since 1968 broke out in
France with 75,000 people estimated to have taken
part in the action over the weekend.

The Gilet Jaunes (Yellow Jackets/Vests) movement
began three weeks ago as a protest against Macron’s
climate change inspired fuel tax rises. But in reality, it
goes deeper than that as protesters claim that
Macron is a ‘president of the rich’ who does not care
about the concerns of ordinary French people and
the higher living costs they are facing.
It is not just the fuel protests: growth in the Eurozone
has slowed to a four year low, and France still has a
high level of unemployment – 9.3% in August, which
is far closer to the 9.7% of Italy than it is to the 3.4%
in Germany.
In other news, the government in Italy continued to
defy the EU over its proposed Budget – although
there were no such budgetary worries for France and
Germany as they agreed on a new budget for the
whole Eurozone.
In company news, Volkswagen became the latest
company to plough huge sums of money into electric
cars as it committed to spending $50bn (£39bn) and
announced plans to become the world’s most
profitable manufacturer of electric vehicles. Given
that the emissions scandal is reported to have cost
the company $30bn (£23.6bn), it probably has some
catching up to do.
Neither of Europe’s major stock markets enjoyed a
good month. The German DAX index was down by
2% to 11,257 and the French index fell by a similar
amount, ending November at 5,004.
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United States

Industry

Economy

Barely two months ago Apple won the race to be the
first company valued at a trillion dollars (£780bn), but
throughout November the shares slid as investors
worried about declining iPhone sales and the
company’s vulnerability to a protracted dispute
between the US and China.

There was better news for the wider US economy,
which added 250,000 new jobs in October, saw wages
rise by 3.1% and unemployment down to 3.7%. “Wow!
Incredible numbers. Keep it going,” tweeted the
Commander-in-Chief.

Those fears may now be receding but Apple has now
been overtaken by Huawei as the world’s second
largest manufacturer of smart phones (and by
Microsoft as the world’s most valuable company).
There are mutterings that the innovation and
attention to detail of former CEO Steve Jobs is being
missed.

But there was less good news for Donald Trump as the
US mid-term elections saw the Democrats gain 40
seats in Congress and regain a measure of control.
Previously, the President had benefited from
Republican control of both the Senate and Congress,
and this may make it more difficult to get some of his
more contentious proposals approved.

In other company news, Amazon finally announced the
location of its second HQ – and went for both New
York and Virginia. Uber may be struggling to afford
even one HQ: it lost a cool $1.07bn (£821m) in the
three months to September, as it prepares for a public
share offering next year.

Market
Fortunately, the Dow Jones index does contain some
companies that cling to the hopelessly outdated notion
that the profit and loss account should be in the black,
and rose 2% in November to end the month at 25,538.
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Global

Far East
The month began with Chinese leader Xi Jinping
promising to cut import tariffs and open up the
Chinese economy, amid continuing criticism that its
trade practices are ‘unfair.’ Xi was speaking at a
Shanghai trade expo and also made a robust defence
of the global free trade system, widely seen as an
attack on the US as the tariff war continued.
However, there was perhaps a glimmer of light at the
end of the tunnel following the G20 summit in
Argentina: the two countries agreed not to increase
tariffs any further for 90 days to allow time for talks.
A week after Xi’s speech and China turned its
attention to the annual shopping bonanza which is
Singles Day (on 11th November) which far outstrips
Black Friday and Cyber Monday. Once again all
online records were broken as Alibaba took $1bn
(£780m) in just 85 seconds of trading.
Over in Japan, it was a very different picture as the
economy contracted by an annualised rate of 1.2% in
the third quarter, with the blame placed on natural
disasters. Japan has been hit by both a typhoon and
an earthquake this year, which have significantly
impacted the economy.

There were also problems for Huawei, as New
Zealand became the latest country to ban purchases
of mobile networks from the company, as it
expressed security concerns, following similar action
in Australia.
It was a better month on the region’s stock markets,
with only China’s Shanghai Composite Index falling in
November. That was down by 1% to 2,588, but the
other three major markets in the region all rose.
Hong Kong led the way with a rise of 6% to 26,507
whilst South Korea was up 3% to 2,097. Despite the
gloomy news on the economy the Japanese market
also rose, finishing November up 2% at 22,351.

Emerging Markets
It was a quiet month for the emerging markets which
we cover, with no major news stories. Although
clearly the continuing tension between Russia and
the Ukraine looks as though it has the potential to
flare up at any moment.
On the stock markets India led the way with a rise of
5% in the month, ending November at 36,194. The
markets in Russia and Brazil both rose by 2%, to
close at 2,392 and 89,504 respectively.

Also ‘significantly impacted’ were the shares of
Nissan which slumped after boss Carlos Ghosn was
arrested, for under-reporting his income by the small
matter of £34.5m over the last five years.
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In other news

All in a name

Short back and sides

The month kicked off in good style as Bradley Stoke
Town FC of the Bristol and District League signed a
player called Bradley Stokes. It would certainly make
it easier for the fans if teams only signed players with
a similar name.

Fortunately, the students do not live in North Korea
where they would be alarmed to find that only fifteen
haircuts for men and women are approved by the
state. And no, you are not allowed to sit in the chair
and say “I’ll have a trim Jong-un, please.” No-one is
allowed to have a haircut like the beloved leader.

Age is just a number
Meanwhile in Holland, Emile Ratelband – presumably
unable to find a team called FC Ratelband –
contented himself with bringing a lawsuit to lower his
age. “We live in an age where you can change your
name and change your gender,” said 69 year old
Emile, “So why can’t I change my age?” Being 69 is,
apparently, harming Emile’s chances on the dating
app Tinder.

Slow news day?
The state broadcasting corporation in China which
has introduced virtual reality newsreaders powered
by artificial intelligence. Our sources tell us that the
BBC will not be following suit. We can understand
that: after all, there’d be no-one left to appear on
Strictly.

NO NEED TO SHOUT
Still young, but clearly with plenty to worry about,
are the students of Leeds Trinity University.
Lecturers there have been told to avoid capital
letters in their handouts as they can ALARM
STUDENTS and ‘scare them into failure'.

Talk to us
Should you have any immediate concerns about how these market movements affect your finances,
please contact us on 01903 534587 or email wealth@carpenterbox.com
Follow us on Twitter: @carpenterboxwm
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