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Announced in the 2020 Budget, the Coronavirus 
Business Interruption Loan Scheme (CBILS) 
supports the continued provision of finance to 
UK Small and Medium Entity businesses (SMEs) 
during the Covid-19 outbreak. The scheme went 
live on Monday 23 March and will initially run for 
six months. 

What is the Coronavirus Business 
Interruption Loan Scheme (CBILS)?

CBILS is a new scheme that can provide facilities 
of up to £5m for smaller businesses across 
the UK who are experiencing lost or deferred 
revenues, leading to disruptions to their cashflow 
as a result of Coronavirus.  

The scheme is designed to support SMEs 
who don’t meet a lender’s normal lending 
requirements for a fully commercial loan or other 
facility, but those borrowing proposal would be 
considered viable were it not for the COVID-19 
pandemic, and for which the lender believes the 
provision of finance will enable the business to 
trade out of any short-to-medium term difficulty 
caused by COVID-19.   

The BBB are advising that in the first instance, 
businesses should approach their own provider 
– ideally via the lender’s website as telephone 
lines are likely to be busy and branches may have 
limited capacity due to social distancing.

Visit our website for the latest updates:
www.carpenterbox.com/coronavirus

How to apply
CBILS is available through the British 
Business Bank’s (BBB) 40+ accredited 
lenders, via a wide range of business 
finance products, including term loans, 
overdrafts, invoice finance and asset finance 
facilities. Decision-making on whether 
businesses are eligible for CBILS is fully 
delegated to the accredited CBILS lenders. 

Applicants must show within their 
borrowing proposal that were it not for the 
COVID-19 pandemic, their business would 
be considered viable by the lender, and for 
which the lender believes the provision of 
finance will enable your business to trade 
out of any short-to-medium term difficulty.

http://www.carpenterbox.com/coronavirus
https://www.carpenterbox.com/coronavirus/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils/accredited-lenders/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils/accredited-lenders/
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Further information
For further information or advice please get 
in touch with your usual MHA Carpenter Box 
contact or a member of our Business Services 
team on 01903 234094.

Key features of CBILS

• Up to £5m facility: The maximum value of 
a facility provided under the scheme will be 
£5m, available on repayment terms of up to six 
years. 

• 80% guarantee: The scheme provides the 
lender with a government-backed, partial 
guarantee (80%) against the outstanding 
facility balance, subject to an overall cap per 
lender. 

• No guarantee fee for SMEs to access the 
scheme: Lenders will pay a fee to access the 
scheme. 

• Interest and fees paid by Government for 
12 months: The Government will make a 
Business Interruption Payment to cover the 
first 12 months of interest payments and any 
lender-levied fees, allowing SME businesses to 
benefit from no upfront costs and lower initial 
repayments. 

• Finance terms: Finance terms are up to 
six years for term loans and asset finance 
facilities. For overdrafts and invoice finance 
facilities, terms will be up to three years. 

• Security: No personal guarantees in any form 
for facilities under £250k. 

• Personal guarantees for facilities above £250k 
(capped): Personal guarantees may still be 
required (lender’s discretion) but recoveries 
under these are capped at a maximum of 20% 
of the outstanding balance of the CBILS facility 
after the proceeds of business assets have 
been applied.

• A Principal Private Residence (PPR) cannot 
be taken as security to support a personal 
guarantee or as security for a CBIL backed 
facility.

• Insufficient security no longer a condition to 
access the scheme: CBILS can now support 
lending to smaller businesses even where a 
lender considers there to be sufficient security, 
making more smaller businesses eligible to 
receive the business interruption payment.

Eligibility criteria
SMEs from all eligible sectors* can apply 
for the full amount of the facility, up to 
a maximum of £5m. To be eligible for a 
facility under CBILS:

• Applications must be for business 
purposes 

• Applicants must be UK based with 
annual turnover of no more than £45m 

• Applicants must generate more than 50% 
of their turnover from trading activity 

• Have a borrowing proposal which, were it 
not for the COVID-19 pandemic, would be 
considered viable by the lender, and for 
which the lender believes the provision 
of finance will enable your business to 
trade out of any short-to-medium term 
difficulty 

Where able to do so, lenders are required to 
offer finance on normal commercial terms 
without the need to make use of CBILS. 

*The following trades and organisations are not 
eligible to apply: Banks, Building Societies, Insurers 
and Reinsurers (but not insurance brokers); The public 
sector including state funded primary and secondary 
schools; Employer, professional, religious or political 
membership organisation or trade unions. 

Please note that this information is based on 
Government announcements and is correct as of  
3rd April 2020. For the latest updates visit: 
www.carpenterbox.com/coronavirus

• The borrower always remains 100% liable for 
the debt: The CIBLS guarantee is to the lender, 
not the borrowing SME business who remains 
responsible for repayment of the fully value of 
any facility supported by CBILS.

https://www.carpenterbox.com/coronavirus/

