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Coronavirus: 
Government support 
for businesses

As uncertainty develops and businesses feel 
the impact of the behaviour changes across 
the UK as a result of the current pandemic of 
Coronavirus (COVID-19), businesses of all sizes 
need to consider the potential impact on their 
activities and finances and plan accordingly.

In light of the current situation, the Government 
has announced ongoing enhancements to 
business support.

Here is a summary of the latest government 
updates to support businesses.

Government level support

Payroll costs
The government will bring forward legislation 
to allow small and medium-sized businesses 
(SMEs) and employers to reclaim Statutory Sick 
Pay (SSP) paid for sickness absence due to the 
coronavirus. This refund will cover up to two 
weeks’ SSP per eligible employee who has been 
off work because of COVID-19.

Coronavirus Job Retention Scheme
Announced on 20 March, a new Coronavirus Job 
Retention Scheme (CJRS) will be set up to help 
pay people’s wages. Any employer in the country 
(small or large, including charitable or non-profit) 
will be eligible for the scheme.

Employers will be able to contact HMRC for 
a grant to cover most of the wages of their 
workforce who remain on payroll but are 
temporarily not working during the Coronavirus 
outbreak.

UK workers of any employer who is placed on 
the CJRS can keep their job, with the government 
paying up to 80% of a worker’s wage costs, up to 
a total of £2,500 per worker each month.

This will be backdated to 1st March and will be 
initially open for 3 months, to be extended if 
necessary.

It can apply to anyone who was on the payroll at 
28 February 2020, even if they have subsequently 
been made redundant, as long as they are 
reinstated on the payroll.

Visit our website for the latest updates:
www.carpenterbox.com/coronavirus

http://www.carpenterbox.com/coronavirus


Self Employed Income Support
Under the Self Employed Income Support 
Scheme, individuals will be able to apply for a 
grant of up to 80% of average monthly trading 
profits for a 3-month period. This will be 
calculated by looking at average trading profits 
over the last 3 tax years (2016/17 to 2018/19) or 
shorter period where applicable. This is subject 
to a maximum claim of £2,500 per month. The 
maximum total grant is therefore £7,500.

The plan will be backdated to March and cover 
up to 95% of the self-employed, according to the 
Chancellor.

IR35 delayed
The government is postponing the reforms to the 
off-payroll working rules, IR35, from April 2020 to 
the 6th April 2021.

Retail, hospitality and leisure sectors
The government will increase the Business Rates 
retail discount to 100% for one year, expanding 
it to the leisure and hospitality sectors, and 
increase the planned rates discount for pubs to 
£5,000.

Businesses that received the retail discount in 
2019-20 will be rebilled by their local authority as 
soon as possible

Those businesses eligible for the newly expanded 
retail discount and/or the new pubs discount may 
need to apply to their local authority to receive 
the discount.

Any enquiries on eligibility for, or provision of, the 
reliefs should be directed to the relevant local 
authority.

Businesses in these sectors with a rateable value 
of less than £51,000 will also have access to cash 
grants of up to £25,000.

Government-backed funding
Business Interruption Loan Scheme
The Coronavirus Business Interruption Loan 
Scheme (CBILS) supports the continued provision 
of finance to UK SMEs during the Covid-19 
outbreak. The scheme went live on Monday 
23 March and will initially run for six months. 
CBILS can provide facilities of up to £5m and is 
available through the British Business Bank’s 40+ 
accredited lenders, via a wide range of business 
finance products, including term loans, overdrafts, 
invoice finance and asset finance facilities.

Applicants must show within their borrowing 
proposal that were it not for the COVID-19 
pandemic, their business would be considered 
viable by the lender, and for which the lender 
believes the provision of finance will enable your 
business to trade out of any short-to-medium 
term difficulty.

Our finance team can advise and help prepare 
your loan application. Please get in touch if you 
would like

Small business grant
Through local authorities the government plan to 
support small businesses by providing a one-
off grant of £10,000 to help meet their ongoing 
business costs. Those businesses with a rateable 
value of less than £12,000 that qualify for Small 
Business Rate Relief will be eligible for this grant.

VAT deferral
All VAT payments due between 20 March and 
30 June 2020 will be automatically deferred. 
This will apply to VAT periods ending February, 
March and April 2020. Any VAT deferred is due for 
payment by 31 March 2021. Business can choose 
to pay VAT normally if they wish.

The scheme does not cover sales of digital 
services in the EU (VAT MOSS).

This deferral will apply to all businesses and is 
automatic so there is no need to contact HMRC. 
However, any business that pays VAT by Direct 
Debit must cancel it, otherwise HMRC will collect 
VAT due as normal.

For the avoidance of doubt, VAT returns should 
still be submitted on time as usual. For any 
business that is unable to file on time, a default 
surcharge may apply, though there may be 
grounds to appeal assuming it is COVID-19 
related.

Further information on the support 
available to specific sectors can be 
found on our Coronavirus Hub:

www.carpenterbox.com/coronavirus

http://www.carpenterbox.com/coronavirus


Now, for tomorrow
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Help with tax liabilities
All businesses and self-employed people in 
financial distress, and with outstanding tax 
liabilities, may be eligible to receive support with 
their tax affairs through HMRC’s Time To Pay 
service. The helpline can be used for any taxes 
including PAYE, Corporation Tax and VAT.

Time to pay arrangements allow businesses to 
spread payment of outstanding tax liabilities over 
a period of normally 3-6 months and exceptionally 
may allow up to 12+ months.

These arrangements are agreed on a case-
by-case basis and are tailored to individual 
circumstances and liabilities.

HMRC has set up a dedicated COVID-19 helpline 
to help those in need.

Accounts filing
Companies House are accepting requests for 
deadline extensions if Coronavirus has impacted 
the ability to file accounts on time. Action should 
be taken ahead of the usual filing deadline.

How we can support our clients
MHA Carpenter Box can provide the guidance 
to help review your business, provide advice on 
accessing support and assist with identifying 
options for cash flow needs.

A key review is to revisit current forecasts/
projections for the year ahead, and consider the 
impact the current business environment may 
have on these forecasts and more importantly 
cash flows, the lifeline of any business. We 
can provide support in preparing forecasts/
projections to assist with decision making and 
applying for financial support where needed.

Further information
For further information or advice please get 
in touch with your usual MHA Carpenter Box 
contact or a member of our team on  
01903 234094.

Please note that this information is based on 
Government announcements and is correct as of 
30th March 2020.

HMRC’s dedicated COVID-19 helpline: 
0800 0159 559.


