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You may be aware that the government has announced a number of measures to support 
businesses and individuals affected by the Coronavirus pandemic. Some of the financial 
measures that are relevant to our personal tax clients are summarised here.

Visit our website for the latest updates:
www.carpenterbox.com/coronavirus

July 2020 Payment on Account
The second self-assessment payment on account 
for the 2019/20 tax year due on 31 July 2020 has 
been deferred to 31 January 2021. 

This measure applies to all self-assessment 
individuals and not just those with income from 
self-employment. HMRC will not apply late 
payment interest to the July payment on account. 

HMRC have confirmed that the deferment 
is automatic, and no application is required. 
However, if you have a Direct Debit instruction in 
place in respect of this payment, you will need to 
cancel it. Although the deferment is automatic, 
the government has requested, for the sake of 
public finances, that individuals make the July 
payment if they have not been adversely affected 
by the pandemic and are able to do so.

Self-employed Income Support Scheme 
(SEISS)
The government has introduced the SEISS to 
provide financial support for self-employed 
individuals and members of trading partnerships.  
Under the scheme, eligible individuals will be 
able to claim a taxable grant of up to 80% of 
their monthly trading profits, subject to a cap 
of £2,500 per month. Any payments received 
through the scheme are taxable and should be 
included on the individual’s 2020/21 tax return.

The scheme will initially cover a 3-month period 
and payment of the grant is expected to be made 
to eligible individuals in a single payment in June.

HMRC will identify those that qualify and will 
contact individuals to invite them to complete 
an online application. We do not yet know when 
HMRC will make contact, but it is not expected to 
be before the end of April. 
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Benefit calculator
You can check how much you might be 
entitled to by using a benefit calculator on 
the Government website:

www.gov.uk/benefits-calculators 

Am I eligible for the SEISS?

The scheme will apply to individuals with trading 
profits of less than £50,000 and whose sole trade 
income makes up more than 50% of their total 
taxable income.

HMRC will use the 2018/19 tax return as a basis 
for deciding who is eligible. An amnesty has been 
granted to enable late 2018/19 tax returns to be 
submitted by 23 April.  If the eligibility conditions 
are not met for the 2018/19 tax year, HMRC will 
consider the previous two tax years and take an 
average of the trading profits across the three 
years.

We would encourage all clients whose sole trade 
or partnership business is suffering as a result of 
the pandemic to contact us so we can advise you 
on whether support is likely to be available to you 
under this scheme.

Universal Credit
The government introduced Universal Credit 
in 2013 as part of their reform of the benefits 
system and it is designed to provide financial 
support to individuals and families on low 
incomes. The Universal Credit system brought 
together a number of other benefits, including 
Housing Benefit, Income Support and Tax Credits, 
to provide a unified claims process and single 
monthly payment.

Although an individual may not have claimed 
Universal Credit previously, it may now be 
appropriate to do so, due to the financial effects 
of the current pandemic. 

Am I entitled to Universal Credit?

Universal Credit is made up of a number of 
elements. The amount of Universal Credit an 
individual or family is entitled to will depend 
on their personal circumstances and level of 
income. Savings and investments in excess of 
£6,000 will also affect the entitlement.

We are not able to provide advice on eligibility 
for Universal Credit or a calculation of the 
amount that could be available.

A claim for Universal Credit can be made online 
at www.gov.uk/universal-credit/how-to-claim and 
following the “Apply now” link.

If you need help with the application process, 
please contact the Universal Credit helpline on 
0800 328 5644.

Further information
If you have any questions regarding the support 
available please get in touch with your usual MHA 
Carpenter Box contact or one of our team on 
01903 234094.

For the latest updates visit:  
www.carpenterbox.com/coronavirus
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