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Welcome to the June edition 
of our NfP eNews

I hope all is well with you, your families and your organisation.

In this edition we provide an update through MHA publications in relation to 
the SORP Committee guidance for audited financial statements, guidance for 
independent examinations and academy insights in relation to contingent works. 

We also review government updates on the gradual easing of lockdown and 
extension of the JRS to October 2020, HMRC deadline extensions, and the latest 
findings in relation to digital donations and legacies. 

Best Wishes,

Robin Evans 
Partner, Head of Not for Profit
 
E: robin.evans@carpenterbox.com
T: 01903 234094



How to Guide 
Covid-19 Charity 
SORP Committee 
Guidance
We have produced a guide, summarising the guidance 
provided by the Charity SORP Committee. 

This helps to summarise the five main areas identified 
which need to be considered by charities in respect of 
their financial statements, these include:

1. Trustees Annual Report (TAR): narrative required in 
various sections of the report in relation to Covid-19 
and the impact on the charity

2. Accounting Policies: effect on key judgement areas, 
including going concern

3. Accounting Considerations: post balance sheet 
events, impact on defined benefit pension 
assumptions and considerations over filing 
deadlines. 

4. Audit and External Scrutiny: impact on independent 
examinations and audit requirements

5. Charity Reporting to Regulators: consideration 
required of Serious Incident Reporting (SIR)

We would note that although this guidance represents 
a summary of overall considerations to be made, 
each charity organisation is unique and will need due 
consideration in each area. 

Academy Schools: 
Procurement Policy 
Note 02/20
We have written a blog post on the effect of PPN2/20 
and the Job Retention Scheme on the academy sector. 

To summarise, the PPN 2/20 is in place to set out 
terms where academies can provide contractual 
relief to suppliers who have been adversely affected 
by Covid-19 and are not able to claim further support 
under another Coronavirus scheme. A number of 
academies have questioned how to deal with differing 
categories of casual, ad-hoc or contingent workers 
under this policy note. In this insight we look to address 
these common questions by looking at three particular 
examples:

1. Agency Workers
2. Invigilators
3. Staff who are not publicly funded.

SORP committee 
guidance 

COVID-19 & Charities

Download

https://www.carpenterbox.com/resource/covid-19-charities-sorp-committee-guidance/
https://www.carpenterbox.com/blogs/academy-schools-contingent-workers-and-the-job-retention-scheme/
https://www.carpenterbox.com/resource/covid-19-charities-sorp-committee-guidance/


Job Retention Scheme 
extended to October 
2020
On 12 May 2020 a government announcement was 
made by the Chancellor to extend the government’s 
Coronavirus Job Retention Scheme (CJRS) until the 
end of October 2020. 

The Chancellor also announced a return to work 
transition provision, whereby furloughed employees 
will be able to return to work on a part-time basis 
from 1 July. Grants will still be available to cover the 
time that the employee is not at work, although from 
1 August employers will start to bear pension and 
employers National Insurance costs, and will bear a 
percentage of furlough payments made in September 
and October.

As the government are signalling the easing of lock 
down provisions a number of organisations will be 
starting to plot their transition back to ‘normal’ or 
perhaps a ‘new normal’. Careful consideration and 
financial planning will be required to actively manage 
working capital requirements to ensure solvency.

Find out more

Extended until Oct 2020
Coronavirus Job 
Retention Scheme                                

Government Guidance 
for employers for 
gradual lockdown 
easing
The government have now released further guidance 
for a range of workplaces describing how business can 
restart after lockdown while ensuring all employees and 
customers remain safe. 

There are eight guides published to cover a range of work 
settings from offices to research facilities. Common 
themes include maintaining social distancing, cleaning 
and risk assessment procedures. All businesses with over 
50 employees are expected to share the risk assessment 
results by publishing on their website. 

https://www.gov.uk/government/news/chancellor-extends-furlough-scheme-until-october
https://www.carpenterbox.com/blogs/changes-to-cjrs/
https://www.gov.uk/guidance/working-safely-during-coronavirus-covid-19


Update on VAT for 
e-publications 
Due to the coronavirus pandemic, the plans in place 
to scrap VAT on e-books and e-newspapers have 
been fast-tracked. The zero rate of VAT applies to 
all e-publications from 1 May 2020, earlier than the 
initial proposed date of December 2020 in the Budget 
announcement. This is particularly welcomed with 
many charities adopting e-newsletters to maintain 
contact and support to beneficiaries.

HMRC extended 
deadline for appeals 
On 11 May 2020, HMRC provided an update in respect 
of Covid-19. Any reviews or appeals made on or after 
1 February 2020 a temporary 3 month extension is 
granted, after the usual 30 day period.

Independent 
Examination 
Guidance on Covid-19 
The Charity Commission has released new guidance 
in May 2020 for independent examiners during the 
Covid-19 pandemic. This follows the latest guidance as 
discussed above for auditor considerations. 

The guidance covers five key main areas:

1. Impact of Covid-19 restrictions on access to records
2. Access to those in management and control of the 

charity
3. Risk Factors:

a. Change in spending to assist with operational 
difficulties

b. Restricted funds being used incorrectly
c. Difficulty in maintaining financial controls
d. Risk of misstatement if not accounted for all 

financial obligations
e. Subsequent Events
f. Going Concern

4. Implications for the Examiner’s Report
5. Sign off and filing of accounts

VAT relief for 
e-publications 

COVID-19 Guidance

Download

https://www.gov.uk/government/news/vat-scrapped-on-e-publications
https://www.gov.uk/hmrc-internal-manuals/appeals-reviews-and-tribunals-guidance/artg15000
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/883707/Guidance_on_Independent_Examination_during_COVID-19.pdf
https://www.carpenterbox.com/blogs/zero-rate-your-e-publication-now/


Digital Donations and 
Legacy Income
A recent article included in the Third Sector, has noted 
that some charities are having difficulties in accepting 
‘digital donations’. A survey was conducted by the 
Charities Aid Foundation of 400 charities, and 23% 
noted they did not have the ability to receive these 
kinds of donations. The current pandemic is seeing a 
significant decline in the use of cash and could be a 
concern for charities who rely heavily on donations. 

Additionally, a second article released by Third Sector 
has estimated a potential fall of up to 27% in legacy 
income for charities due to late notifications being 
made due to administrative difficulties. 

Charity Commission 
release policy paper 
on regulatory and risk 
framework
The Charity Commission has recently released a 
policy paper on their regulatory and risk framework. 
This document outlines how the Charity Commission 
identifies and assess risks, how they respond to risk 
and how they review and adapt their approach.

Update: Coronavirus 
related fraud in 
the charity sector - 
Webinar
Following on from our May 2020 eNews, the Fraud 
Advisory Panel and Charity Commission have a 
webinar available to help charities spot Covid-19 
related fraud and better protect your charity from harm, 
see here for more details. 

Now is the time to 
find new ways of 
fundraising
In an article published by Charity Finance magazine 
this month, Alyson Howard, Partner at MHA member 
firm MHA MacIntyre Hudson, discusses her concerns 
about the over-reliance of some charities on legacy 
income. She argues that sticking to to tried and tested 
ways of fundraising will give charities future financial 
headaches. Read the full article here.

Business continuity 
planning (May edition)

MHA COVID-19 Guidance

Webinar Podcast

https://www.thirdsector.co.uk/quarter-charities-cannot-digital-donations-caf-poll-finds/fundraising/article/1682841?bulletin=fundraising-bulletin&utm_medium=EMAIL&utm_campaign=eNews%20Bulletin&utm_source=20200512&utm_content=Third%20Sector%20Fundraising%20Bulletin%20(50)::&email_hash=
https://www.thirdsector.co.uk/legacy-income-could-fall-quarter-year/fundraising/article/1681658?bulletin=fundraising-bulletin&utm_medium=EMAIL&utm_campaign=eNews%20Bulletin&utm_source=20200505&utm_content=Third%20Sector%20Fundraising%20Bulletin%20(49)::&email_hash=
https://www.gov.uk/government/publications/risk-framework-charity-commission/regulatory-and-risk-framework
https://www.gov.uk/government/news/coronavirus-covid-19-increased-risk-of-fraud-and-cybercrime-against-charities
https://www.civilsociety.co.uk/finance/is-now-the-time-to-find-new-ways-of-fundraising.html
https://www.macintyrehudson.co.uk/publications/article/covid-19-business-continuity-planning-webinar-podcast-21-may
https://soundcloud.com/mha-macintyre-hudson/covid-19-business-continuity-planning-part-5
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About MHA
MHA is an association 
of some of the best 
independent regional  
UK accountancy firms

Offices

About Baker Tilly International

Baker Tilly International is a network of 
independent accountancy and business advisory 
firms; our firm is an independent member of the 
network

US$3.9bn
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Member Firms

Combined global revenues 
9% increase on FY18
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@carpenterbox
MHA Carpenter Box

Contact us
E: info@carpenterbox.com
P: 01903 234094
www.carpenterbox.com

Now, for tomorrow

MHA Carpenter Box is a trading name of Carpenter Box Limited, a limited company registered in England under company number 02360917. Our 
registered office is Amelia House, Crescent Road, Worthing BN11 1RL, where a list of the directors’ names is available for inspection. Registered 
to carry out audit work in the UK and regulated for a range of investment business activities by the Institute of Chartered Accountants in England 
and Wales. Registered with the Chartered Institute of Taxation as a firm of Chartered Tax Advisers. MHA Carpenter Box is a member of MHA, an 
independent member of Baker Tilly International Limited, the members of which are separate and independent legal entities.


